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Abstract

This study analyzed the cotton import, production, and demand in Bangladesh, using the Bangladesh
Bank's and USDA's data. Bangladesh is mainly an import-based country for cotton because there is
insufficient production. Bangladesh produces, on average, 1% of its total cotton consumption. Cotton is
one of the major raw materials in the Textile and RMG sectors. In FY2021, Bangladesh produced 72,000
metric tons of cotton using 31,000 acres of land, whereas the import amount of cotton was BDT 35,591
crore in the recent financial year. According to the data, Bangladesh mainly imports cotton from India,
USA, Brazil, and other African countries. However, the quality and price of cotton depend on the sourcing
countries.
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Cotton is one of the most essential raw materials in the RMG and Textile sector. Bangladesh mainly earns
foreign exchange from RMG exports, and as this industry grows, it positively impacts the cotton industry's
demand. Bangladesh has to depend imports due to the low production of cotton in Bangladesh and local
production cannot fully meet the local demand. Bangladesh imports raw cotton from various countries. In
the FY2022 the import amount of cotton stood at BDT 35,591 crore. In the same year, the domestic
production of cotton was 72,000 metric tons and the domestic consumption of cotton was 8.50 million
bales. Each bale weighs 480 pounds or 218 kilograms. This indicates that cotton production meets only
01% of the local consumption.

Figure 01 shows 12 years of cotton import data in Bangladesh. The recent import of cotton in FY2022 had
been BDT 35,591 crore, which increased by 34% compared to the past year's data in FY2021. It also
represents that the highest import occurred in FY2022. According to the data, it shows that cotton
imports had increased for the past five years, which declined in FY2020 during the COVID-19 pandemic.
However, after the COVID-19 pandemic, cotton imports have risen significantly. It is expected that cotton
consumption will increase further in Bangladesh in the following years due to a rise in RMG and Textile
product demand globally. However, recent global political and economic changes disrupt import and
international trade. Thus future imports might get affected if the situation worsens.

Figure 01. Import of Cotton
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Source: Bangladesh Bank, 2022

Nevertheless, Bangladesh spends more than USD 3 billion annually to buy cotton from several countries
(Textile Focus, 2022). The demand for cotton is increasing constantly as it is the raw material of the
RMG/ textile industry, and Bangladesh is one of the top exporting countries of RMG in the world. Figure
02 illustrates the country-wide import of cotton in Bangladesh. In FY2021, Bangladesh imported cotton
from various countries; for instance, India supported 29% of the import, the USA 9%, Brazil 15%, and
other African countries, provided the rest of the support in the import of cotton (U.S. Department of
Agriculture, 2022).
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Figure 02. Coutry Wise Cotton Import CY 2021
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Source: National Board of Revenue (Collected from U.S. Department of Agriculture, 2022)

Production of Cotton and Cotton Items

Cotton is a natural fiber that is collected from the cotton plant and cultivated in agro land which is directly
consumed after cleaning and also used in industrial sectors. The weather and the land of Bangladesh are
most suitable for planting trees. Bangladesh has a huge demand for cotton, but the production is
deficient (fibre2fashion, 2022). Figure 03 shows the yearly trend of cotton production and the area used.
In FY2021 the production of cotton was 72,000 metric tons in 31,000 acres area, which was 30,000 acres
in the previous year according to the data set. However, the production of cotton was 98,000 metric tons
which declined by 36.11% compared to the previous year. Data from the last 10 years shows that
production has increased in recent years. It shows that cotton production increased in FY2019, but
production declined after the pandemic with the same area of production.

Figure 03. Cotton Production and Production Area
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Source: Bangladesh Bureau of Statistics (Collected from Bangladesh Bank, 2022)

Nevertheless, the import has risen in comparison to local production. If the local production of cotton
increases, it will help to minimize the dependency on imports and help to preserve the foreign reserve.
Figure 04 represents the use of cotton and the production of cotton items. The figure shows that in
FY2022, cotton cloth production is 51,854,000 meters, and the cotton yarn is 1,479,000 bales. However,
in the past years, the production of cotton cloth was 39,495,000 meters, and the cotton yarn was
1,479,000 bales which means at present, the cotton cloth production grew by 31.29%, and the cotton
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yarn production grew by 0.48%. Other than that, when we look at the past year's data, it shows that the
production of cotton cloth was in a good position before FY2015, and the production went up after
FY2020. The cotton yarn production had a steady flow which increased in the past three years, and has
experienced a growth of 52.45% in FY2021-22 compared to FY2012-13. However, cotton cloth
production fluctuated in production and had a downfall of 8.95% in FY2022 compared to FY2013.
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Consumption of Cotton

As the textile industry's number increases, the demand for cotton will also increase simultaneously.
Cotton consumption has seen a 60.08% increase in FY2022 compared with the year FY2013 while cotton
production is nearly 01% of total consumption (fibre2fashion, 2022). The local consumption of cotton is
shown in Figure 5, where the consumption of cotton bales was 8.5 million in FY2022 which remains the
same as the previous year's consumption amount (One bale is equivalent to 480 pounds or 218
kilograms).

Figure 5. Cotton Bales Consumption
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Conclusions

The robustly increasing textile industry has a resulting impact on the demand for cotton as it is one of the
essential raw materials in this sector. With the rising demand for cotton, it can be assumed that cotton
consumption will further increase in the future. However, the cotton industry mainly depends on imports
as the local production of cotton is comparatively low. The reason for the low production of cotton is that
farmers are opting for other agricultural cash crop items instead of cotton production due to recent price
fluctuations. The recent price of cotton has gone down compared to the previous times, creating
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demotivation amongst the farmers and making them move towards alternative crop production (Trading
Economics, 2022). This issue needs to be adequately addressed, and the government of Bangladesh
should focus on this issue and take the initial steps to maximize cotton production as it is one of the most
demanding raw materials of textile and RMG sectors.
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